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Thai Business Council in Cambodia (TBCC)

Weekly News Update

European Commission give 1 month for Cambodia to react a preliminary report before taking the

final decision on temporary suspension of trade preferences

On 12" November 2019, The European Commission sent a preliminary report to the authorities of

Cambodia to react or address human rights and labor rights concerns in Cambodia within one month. Then,

the Commission will finalize the report and take a decision in February 2020 on whether or not to
temporarily withdraw Cambodia’s tariff preferences.

Cambodia is the second-largest beneficiary of EBA trade preferences, accounting for over 18% of
all imports coming into the EU market under the EBA scheme in 2018 which Cambodia export to EU totaled
€5.3 billion, 95% of which entered the EU under the EBA preferences. Clothing and textiles account for
around three quarters of EU imports from Cambodia (€4 billion).

If European Commission decide to suspend of trade preference to Cambodia, this will be affect
direct to Cambodia Garment and Textile Industry which employ more than 800,000 workers and have export

value more than 70 percent of Cambodian total export, equal to 40 percent of GDP. Then, these may also

impact to Cambodian economy as a whole.
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